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CONFIDENTIAL MADRID 7672 

E.O. 11652: GDS 
TAGS: EFIN, Cl 

SUBJECT: 1972 DEBT RESCHEDULING AGREEMENT WITH CHILE 
REF STATE 248900 AND 249190 

1. THE FOREIGN OFFICE OFFICIAL DEALING WITH CHILE DEBT 
RESCHEDULING WAS INFORMED OF CONTENTS REFTELS. HE 
CAREFULLY NOTED THE TERMS OF THE AGREEMENT AND THANKED 
THE EMBOFF FOR MAINTAINING CONTACT ON THE ISSUE. 

2. THE GOS OFFICIAL OBSERVED THAT IT WAS 

NOT AN UNEXPECTED DEVELOPMENT SINCE IT HAD BEEN 

"IN THE AIR" THAT THE U.S. AND CHILE WERE NEAR REACHING 

AN ACCORD. HE THOUGHT THAT THE LACK OF THIS UNTIL THE 

PRESENT TIME HAD BEEN A "HANDICAP FOR A GENERAL AGREEMENT" 

SINCE EVERYBODY ELSE HAD BEEN ABLE TO COME TO TERMS SOME 

TIME EARLIER. HE CITED THAT SPAIN'S POSITION ON THIS 

ISSUE HAD BEEN TO KEEP IN LINE WITH THE "CONSENSUS". 

3. THE FOREIGN OFFICE SOURCE NOTED WITH INTEREST THE 
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AIMED AT PROVIDING JUST COMPENSATION. HE READILY 
AGREED THAT THIS WAS A MORE LIKELY PROSPECT WITH THE 
CURRENT CHILEAN REGIME THAN UNDER ALLENDE AND 
RECOGNIZED THE FACT THAT THIS ISSUE WAS AN IMPORTANT HANGUP 
PREVENTING REACHING AN EARLIER AGREEMENT. 

RIVERO 
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